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SUBJECT: PRESS REPORT - VISIT OF TREASURY UNDERSECRETARY YEO 
TO JAPAN 

1. NIHON KEIZAI (JAPANESE ECONOMICE JOURNAL), CARRIED 
FRONT-PAGE REPORT OCT 17 THAT TREASURY UNDERSECRETARY YEO 
"WILL SECRETLY VISIT JAPAN IN THE NEAR FUTURE TO DISCUSS 

THE INTERNATIONAL CURRENCY PROBLEM WITH FINANCE MINISTRY 
LEADERS." IN REPLYING TO PRESS INQUIRIES, EMBASSY IS SAYING 
THAT IT HAS NO CONFIRMATION AT THIS TIME OF RUMORED VISIT. 

2. FOLLOWING IS FULL ENGLISH TRANSLATION OF NIHON KEIZAI 
REPORT: 

HEADLINES: "PRIOR CO-ORDINATION TO BE CONDUCTED BE- 
TWEEN US AND JAPAN OVER 'CURRENCY' - MAJOR NATIONS 
SUMMIT CONFERENCE; UNDER SECRETARY OF TREASURY YEO 
HEADING TOWARD VISITING JAPAN." THE PREPORT SAID: "AC- 
CORDING TO WHAT WAS REVEALED BY A FINANCE MINISTRY 
SOURCE ON THE 16TH, IT HAS BEEN DECIDED THAT US UNDER 
SECRETARY OF THE TREASURY YEO (IN CHARGE OF INTERNA- 
TIONAL FINANCE) WILL SECRETLY VISIT JAPAN IN THE NEAR 
FUTURE TO DISCUSS THE INTERNATIONAL CURRENCY PROBLEM 
WITH FINANCE MINISTRY LEADERS. THE AIM OF THIS DECI- 
SION IS TO CO-ORDINATE VIEWS BETWEEN THE US AND JAPAN 
ON THE CURRENCY PROBLEM, IN PREPARATION FOR THE PRO- 
POSED SIX-NATION SUMMIT AND FINANCE MINISTERS CONFER- 
ENCES, WHICH WILL BE HELD AT A SUBURB OF PARIS AROUND 
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THE MIDDLE OF NOVEMBER. AT THE FORTHCOMING UNOFFICIAL 
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US-JAPAN CONSULTATIONS, DEEPLY- PROBING DISCUSSIONS ARE 
EXPECTED TO BE CONDUCTED MAINLY ON THE FOREIGN EX- 
CHANGE RATE SYSTEM PROBLEM, ON WHICH THERE ARE DELICATE 
DISCREPANCIES N VIEWS AMONG THE VARIOUS NATIONS CON- 
CERNED. 

"U.S. UNDER SECRETARY OF THE TREASURY YEO IS NOW 
VISITING EUROPE, AND A DEFINITE SCHEDULE FOR HIS VISIT 
TO NAPAN HAS NOT BEEN DECIDED, BUT ACCORDING TO THE 
SAME FINANCE MINISTRY SOURCE, THE UNDER SECRETARY'S 
VISIT TO JAPAN WILL PROBABLY NOT BE REALIZED UNTIL 
AROUND THE END OF THIS MONTH, AT THE EARLIEST, BECAUSE 
HE IS TO RETURN HOME FROM EUROPE AND TO REPORT THE RE- 
SULTS OF HIS CONSULTATIONS WITH FRANCE, WEST GERMANY, 

AND OTHER COUNTRIES TOUS SECRETARY OF THE TREASURY 
SIMON. 

"AT THIS TIME, THE U.S. HAS STARTD TO MAKE POSI- 
TIVE MOVES AS TO THE CURRENCY PROBLEM, BECAUSE IT HAS 
BEEN DECIDED THAT A FINANCE MINISTERS CONFERENCE WILL 
ALSO BE HELD WHEN THE PROPOSED SIX-NATON SUMMIT CON- 
FERENCE IS HELD AROUND THE MIDDLE OF NEXT MONTH. THE 
SAID FINANCE MINISTRY SOURCE IS INTERPRETING THIS AS 
MEANING THAT WITH THE RECENT RECOVERY OF THE DOLLAR AS 
THE BACKGROUND, THE US HAS RESORTED TO A TACTIC TO RE- 
GAIN ITS INITIATIVE EVEN IN REGARD TO THE INTERNATIONAL 
CURRENCY PRLBLEM. AT YEO'S TALKS WITH FINANCE MINISTRY 
LEADERS, SUCH PROBLEMS AS GOLD, THE INCREASING OF IMF 
FUNDS, AND THE FOREIGN EXCHANGE RATE SYSTEM WILL PROB 
ABLY BE TAKEN UP. AMONG THESE PROBLEMS, THE SAME FI- 
NANCE MINISTRY SOURCE OBSERVES THAT THE EXCHANGE RATE 
PROBLEM WILL BECOME A FOCAL POINT, BECAUSE, AT THE IMF 
GENERAL MEETING AND THE PROVISIONAL COMMITTEE MEETING, 
WHICH WERE HELD IN SEPTEMBER, SUBSTANTIAL AGREEMENT WAS 
REACHED AMONG THE VARIOUS NATIONS ON THE GOLD PROBLEM 
AND THE PROBLEM OF INCREASING IMF FUNDS. 

"THEREFORE, N THE LIGHT OF THE INTERNATIONAL 
FINANCIAL SITUATION AFTER THE IMF GENERAL MEETING AND 
THE MOVES OF THE DOMESTIC ECONOMY, THE FINANCE MINISTRY 
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INTENDS TO RE-STUDY OUR COUNTRY'S BASIC POLICY TOWARD 
THE CURRENCY PROLEM. SO FAR, HOWEVER, THE FINANCE 
MINISTRY THINKS IT UNNECESSARY TO CHANGE THE GENERAL 
OUTLINE OF ITS HITHERTO-MAINTAINED STAND THAT CURRENCY 
AUTHORITIES OF VARIOUS COUNTRIES SHOULD ENDEAVOR FOR 
STABLE OPERATION OF THE FLOATING SYSTEM,' THAT 'IN RE- 
GARD TO THE INCREASING OF IMF FUNDS, THE RATIO OF JAPAN S 
INVESTMENTS WILL BE RAISED,' AND THAT 'A PART OF IMF 
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FUNDS SHOULD BE RELEASED, AS FUNDS IN AID.' THE MIN- 
ISTRY ALSO WANTS TO DECIDE ON THE POLICY TO BE ADOPTED 
BY OUR COUNTRY AT THE SUMMIT AND FINANCE MINISTERS CON- 
FERENE, SLATED FOR NEXT MONTH, AFTER LISTENING CARE- 
FULLY TO UNDER SECRETARY YEO’S EXPLANATIONS ON AMERICA'S 
AND EUROPE'S WAYS OF THINKING.” 

HODGSON 
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